Press Release
Public information pursuant to CONSOB resolution n. 11971 dated May 14, 1999 as subsequently
amended
The Board of Directors approves the half-year report as at June 30, 2017
•

CONSOLIDATED NET REVENUES OF 292.2 MILLION EURO, + 35.1 % COMPARED TO 216.3
MILLION EURO AS AT JUNE 30, 2016 [+ 5.5 % AT THE 2016 HOMOGENEOUS CONSOLIDATION
AREA].

•

CONSOLIDATED GROSS OPERATING PROFIT (EBITDA) OF 23.3 MILLION EURO, WITH AN
INCREASE OF 5.9 MILLION COMPARED TO 17.4 MILLION EURO AS AT JUNE 30, 2016

•

CONSOLIDATED OPERATING PROFIT (EBIT) OF 12.1 MILLION EURO,
IMPROVEMENT COMPARED TO 6,7 MILLION EURO AS AT JUNE 30, 2016.

•

NET PROFIT FOR THE PERIOD OF 9.7 MILLION EURO, MORE THAN DOUBLED RESPECT TO
4.7 MILLION EURO AS AT JUNE 30, 2016

•

NET FINANCIAL INDEBTEDNESS OF 52 MILLION EURO (44,4 MILLION EURO AS AT
DECEMBER 31, 2016 AND 60.3 MILLION EURO AS AT JUNE 30, 2016.

WITH

AN

Milan, August 3, 2017 - The Board of Directors of Reno De Medici S.p.A. met today under the chairmanship
of Mr. Robert Hall, examined and approved the Half-Year Consolidated Report as at June 30, 2017 – with
Condensed Consolidated Half-Year Financial Statements and Interim Report.
Mr. Michele Bianchi, RDM’s CEO, commented: "The new corporate strategy and the Group’s
reorganization, focusing on production efficiency, supply chain integration and improved mix and
geographical revenues, are delivering first positive results, both in terms of revenue growth and profitability.
In a general macroeconomic scenario of moderate recovery, we are satisfied with the RDM group’s
performance in the first half of 2017, also thanks to the integration of R.D.M. La Rochette, which allowed an
expansion of our product range offering in a business sector of Folding Box Board (FBB), benefiting today
on higher growth rates than the White Lined Chipboard (WLC)”.

"For the rest of the year, we are positive on the growth prospects in light of the satisfactory backlog in the
two business segments. We will constantly be focused on strengthening the business model by optimizing
the commercial and operational performances and by managing the input costs to mitigate the rising trend
of raw material prices" concluded Mr. Bianchi.

Results for the first half of 2017
The comparison with H1-2016 must consider the inclusion in the consolidation area of R.D.M. La Rochette
S.A.S., acquired on June 30, 2016, and the change of the consolidation method – from equity to line-by-line
method – of the R.D.M. Marketing Group; to that regard, the H1-2016 Interim Reports included only the
Balance Sheet, and not the Profit & Loss account, of the above-mentioned Companies.

Although the Group's economic data growth is positively influenced by the afore-mentioned integral
consolidation of RDM La Rochette S.A.S, the company registered an improvement in its business
performance also in comparison at the homogeneous consolidation area of H1-2016.

In particular, the positive trend registered in Q1-2017 is confirmed in the first semester for both businesses
where RDM group operates, in the traditional WLC segment - White Lined Chipboard made from recycled
fibers – and in the FBB segment – Folding Box Board made from virgin fibers – driven by the increase of the
European demand and by the good order-in-flow trend, in progression compared to 2016.

Here below key economic-financial highlights as at 30 June 2017

Revenues from Sales amounted to 292 million euro, compared to 216 million registered in the same period
of previous fiscal year. The increase is mainly due to the consolidation of Revenues coming from R.D.M. La
Rochette S.A.S., for 64 million euro.

Regarding volumes, tons sold passed from 417,000 in the H1 2016 to 521,000 in the same period of 2017,
mainly thanks to the consolidation of 81,000 tons sold by R.D.M. La Rochette S.A.S..

In the WLC segment, Revenues from Sales, which represent RDM’s traditional business, reached 228
million euro, with an increase of 12 million euro (+5.5%), thanks to higher volumes sold, equal to an
additional of 23,000 tons.

In H1-2017 average selling prices were slightly lower compared to the same period of the previous fiscal
year.

At a geographical level, since the acquisition of R.D.M. La Rochette S.A.S., a more balanced geographic
mix was established, with an increasing share of European markets (excluding Italy), which now accounts
for 56% of total revenues, compared to 48% in 2016.

Concerning the main factors of production, the average price of raw materials in H1 2017 for RDM group
was significantly higher compared to the same period of the previous fiscal year. In particular, the evolution
of fibre raw material prices were marked by significant hikes, driven by the re-acceleration of exports to the
Far East and to China in particular. As regards of recycled fibres, the rising trend is also due to the higher
demand generated by new production capacity, entered on the market in other contiguous sectors (mainly
containerboard).

On energy, the other key input cost driver, the overall average cost accounted in H1-2017 by the Reno De
Medici Group was still slightly lower than in the same period of prior year, even if higher in the Q2.

Personnel cost of H1 amounted to 45.2 million euro, with an increase of 12.8 million euro compared to
2016, out of which 11.6 million coming from the consolidation of R.D.M. La Rochette S.A.S. and of R.D.M.
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Marketing. In addition, the increase of personnel cost for the period is affected by the reorganisation costs,
incurred at the beginning of 2017 for an amount of 1.2 million euro.

Gross Operating Profit (EBITDA) in H1 2017 reached 23.3 million euro, compared to 17.4 million of the
same period of 2016, with a contribution generated by R.D.M. La Rochette S.A.S. for 5.0 million euro.
Excluding this, the EBITDA showed anyhow an improvement thanks to the reviewed strategy and
management reorganization implemented at the beginning of the year. EBITDA also benefits for an amount
of 1.1 million euro from the reversal of the provision for the ‘energy renewable surcharge’.
Operating Profit (EBIT) was 12.1 million euro (of which 4.6 million generated by the subsidiary R.D.M. La
Rochette S.A.S.) compared to 6.7 million of H1 2016.
Consolidated Net Profit reached 9.7 million euro, more than doubled compared to 4.7 million at the end of
H1 2016, out of which 4.1 million contributed by R.D.M. La Rochette S.A.S. Net Profit.
Consolidated Net Financial Indebtedness as at 30 June 2017 amounts to 52 million euro, with an increase
of 7.6 million euro compared to 44.4 million at December 31, 2016, but with a decrease of 8.3 million euro
compared to the same period of the previous fiscal year (June 30, 2016). Notwithstanding the increase the
Group leverage remains essentially unchanged.

The evolution of the Consolidated Net Financial Indebtedness in H1 2017 is affected both by seasonal
factors, mainly represented by the payment of annual bonuses to customer, as well as by non-ordinary
outflows for 6.6 million euro.
Non-ordinary outflows include dividends-paid and shares ‘buyback’ for 1.3 million euro, investment in Paper
Interconnector S.c.r.l. for 1.7 million euro, restructuring costs for 1 million euro and the deposit made by RDM
Arnsberg GmbH on the ‘logo fee’ tax case for 2.6 million euro.

***
Mr. Stefano Moccagatta, the officer in charge of drafting the Company’s accounting documents, declares
pursuant to Art. 154–bis, sub-section 2, of Italian Legislative Decree 58/1998 (“Consolidated Financial Law”)
that the accounting information contained in this press release corresponds to documentary results and to
accounting books and records.
This document is an English translation from Italian. The Italian original shall prevail in case of difference in
interpretation and/or factual errors.
Since today, the Half-Year Report as of June 30, 2017 will be available at the Company’s registered office in
Milan, Viale Isonzo 25, on the corporate website www.rdmgroup.com (Company Section/Investor Relations)
and will be consultable on the authorized storage system, accessible at the site www.emarketstorage.com.
The Independent Auditors’ Report will be available, with the same modalities, by August 4, 2017.

***
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In attachment:
-

Consolidated statement of financial position as at June 30, 2017
Consolidated Income Statement as at June 30, 2017
Consolidated Statement of Cash Flows as at June 30, 2017

For further information:
Reno De Medici
Investor Relator
Stefano Moccagatta
Ph. +39 02 89966 202
E-mail: investor.relations@rdmgroup.com

Media Relations
Barabino&Partners
Marina Riva, Stefania Bassi
Ph: +39 02 72023535
E-mail: m.riva@barabino.it; s.bassi@barabino.it

IR Advisor
Blue Arrow
Maria Grazia Mantini
Ph. : +39 3404980880
E-mail: mariagrazia.mantini@bluearrow.it
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Consolidated statement of financial position as at June 30, 2017
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Consolidated Income Statement as at June 30, 2017
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Consolidated Statement of Cash Flows as at June 30, 2017
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